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1. 
· . . · · t ar " Is there any 

(a) "Income earned in previous year is chargeable to tax: m assessmen ye · 

exception to this rule? 

M qtf ~ ,.3Wf "ti\ ~ Cllf. ~· Cfi( ~ ~. ti CflfT ltf ~ CfiT citf ~ 
t? 

. (b) M~ '. Sumit an Indian citizen !eft India _for the first time on 31st March, 2021 for employment 

in USA. He comes to India on 15th J~nuary,' 2022 during the previous year 2021-22. From 

. ;he ro'uowing incomes e~rned by him during the financial year 2021-22, determine his total 

· income for the .. assessment year 2022-23 : 

Particulars Amount (Rs.) 

Profit from a business in London managed from ·Delhi 1,25,000 

Sala.ry from former employer in India, . rec~ived in London 15,000 

Interest on US Government Bonds received in Indi·a · 20,000 

. {i·:). Agricultural income from Nepal 
-~ ':;! -~' '. - . 

70',000 
. , _. 

·-.. •' . 

.. : /:;{ v) . Gift in money received from Rohit, a friend, of Rs. 40,000/- 1,40,000 
. ~1->~ ~ . . 

:.:; :;i;-< · and Rs. 1,00,000/- from mother on his birthday i.e ., 
. '. -~<~T:i~." · 
· ';;.~:~\: ! .. . 30th June, 2022 . 

. .... -~-.. - ~.-

· .... . ";. 

-_ -\~~ ~~ ~ \1J«fu;r ~l~tR<fi t Rt~·~~~.~~ ·~~ Jl ~. 2021 

. "-'l~ ~ .GfR '1mf" ~ ~I Cf6 ~ ~ 2021- 22 ~ ~ 15 ~ 2022 ctIT \1ITTf 
. ' . . . I 

31N- ~I ~ ~ 2021-22 ~ ~ ~ ~ ~ ~'""i~Rcia ~ t, f.mRur ~ 
2022-23 ~ ~ ~ ~ ~ ~~I: .._, 
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fcmur ~ (~.) · 

(i) ~~~~ Ci!:fcH:tlll ~~1'1f\r~~~ .1,25,000 

~ fcnqr \jfffiT t 

(ii)- .'fl«f ~ w ~qlCfdl ~ ~ ~. ~- ~- ~ 15,000 c-.. .. 

. ' 

(iii) 'Tl«r ~ ~~~Gif;:sw~~~t 20,000 
.. 

· (iv) ~~ ~ ~ ~0,000 . 
. . 

(v) ~~. ~-a~~~ 4o,c»oo m- CfiT ~ 3lR ~ 1,40,000 

'1t;:ttRo:t fi .30 ~. 2022 ~ - ~-a 1,00,000 -~ -~tr 
. . 

OR 

(a) "Agricultural income is exempt from tax in India," Do yo~ agree? 

(b) "If an individual is resident in India in any previous year, he shall be deemed to be resident 

for ' subsequent years also." Comment on the above statement describing the provisions of 

relevant provisions. 

"~ ·Cfi)f ~ ~ ~ "Cftf ~ ·\lmf ~ f.rcOOt i, "ffi ~ GITG ~ qq"f ~ ft;rq \if ~ 

1JAT \il1~411 I ~ '31lGim ~ mcfUAl Cfil cruA- ~ ~ 3q(l<H Cfl<1rf q'"{ f214an 

cti'lmt~ I 

P.T.O. 

I 
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2. (a) Mr. Ravi, a General Manager of XYZ Ltd., retired from the comp~ny on 30th June, 2021. 

l. . -

At the time of retirement, his basic salary was Rs . 50,000 ,per month. He was also entitled 

to dearness allowance @30% of his basic salary, 80% of which is considered for the 

calculation of after retirem~nt benefits. He had worked with the company for 12 years, 

11 months and 15 days. At the time: of his .retirement the company paid him a gratuity of 

Rs . 5,00,000. Compute the amount of ~~e~pted gratuity if he is not covered by the 

payment of Gratuity Act. ~ . al-'-\~ 4 "'~> 
,_ 

Also, compute the income chargeable under the head of salary if MR. Ravi has opted for 

alternate tax regime under section 115BAC. 

Pjt- "@I, XYZ Ltd. cfi ~ ~, \fil 30 °¥• 2021 ~ ~ ir et1if.\CJ:'a ~ t1 ijcuf.\ffl 

cfi- -~~ ~ ~ ~ so,ooo ~ ma +ff6 t1T1 ~ ~ ~ ~-~ 30%-~ G( ~- . 

tti•n{ \:ffi ~ . ~ ~ ~I ~ 80% ijq1f.\.citfl ·~- ~ ~ ~ ctt ~ cfi ~ ~ . 

~ -~ i. ·~-~ cfi·~ 12 ~' 11~3fR 15 ~Clilir~ ~, -~ ijq.lf.\~ 
. . 

·cfi .~ ~ ~~- s.00,000 ~~~- CJif ~Ml~~~~~ 

·ctt i1URf ~ ~. ct6 ~ ~ ~ ~ m 'CfiCR ~ fcnQr 41m t1 

~ ~. ~ ~~~- um 115BAC cfi ~ aCflft:qCfl "Cfl"{ ~ Cfil ~ ~ t, 
m. ~ cfi ~ ~ ~ 3lTtf ~ 1fCJRT ~I 

(b) How is tax treatment of education allowance differ from education facility under the 

Iiicome Tax Act, 1961? 

OR 
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. . From the following details, find out the net income and tax liability of Mr. x (age 32) for 

. the assessment yea·r 2022-23: 

Mr . . X was appointed as Accounts Offic.er by A Ltd. on 1st February, 2020 in the scale 

of Rs. 50,000 - Rs. 5,000 - Rs. 70,000. DA is paid @ 15% of Basic Pay (it f9rms part 
. . 

of salary for retirement benefits) and bonus equals to two months basic pay. He contributes . 

·Rs. l, 10,000 towards his recognized provident fund The employer company also con~ributes 

the same amount. He is provided with rent-free accommodation at Mumbai . which has 

been taken ~n rent by the company at Rs. 20,000 per month. He is· also provided with the 

following ·facilities: 

The company reimbursed ~the medical treatment bill of Rs. 80,000 of his m~rried dau hter . . - . . • -~ ~--":G:;;;.--· ;..... ______ .......,. __ 

who is dependent on him. And Monthly salary of Rs .. 4,000 of the domestic servant. His 

. . employer provided him free telephone.JacilitrJy rlh Rs. 20;000 d~ring the yea:r. A wrist 

watch costing Rs. 4,9QO was gifteq, by the employer on.- the occasjon of his marri~ge 
.z===-;, 

anniversary. 

The company paid Rs; .20,000 by way of medical insu~ance premium on the healt~ of 
. . . . - . 

Mr. X. 

Running and maintenan~e expenses of motor car (owned by. Mr . . X) amounting to Rs. 

70,000 were met by the company. The car is used for both 9fficial and personal purposes. 

Its cubic capacity 'is 1800 cc. · 

The Cost of free lunch is Rs . 100 per meal for 300 days. 

Details of his other income and investments are: 

Interest on saving bank account maintained wi th PNB, Rs . 15,000. 

P.T .O. 
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Winning from Nagaland Lottery (net of 30% TDS), Rs. 70,000. 

He donated Rs. 10,000 to Prime Minister's National Relief Fund dudng the year. 

He contributed to political party a sum of Rs.· 5,000 in cnsh. 

Assume salary falls due on. the last day of ~ach month and X has not opted for alternate 

. tax regime under section l lSBAC. · 

~'""iR>l~a fcl<w>Tf -«; ~ 31lctiw1 ~· 2022-23 cfi ~ ~ X (3'1! 32) ct1" ~ ~ 

aik~~cnr~~: . 

. pjt x· Cfi1" 1 · ~, 2020 "Cfll- A Ltd: &ro 5·0,000 . ~ - S,000 ~· - 70,000 ~ cfi" 
. ·. ~. lR .·ffi.crr ~ ~ ~ ~ f~gq:a M Tl?n. m1 ~ cm ~ 1Ff. ~- cfi" 15% 

~ ~ ~ ~ ~ .. t . (~ ()cuf.\1~ ~ ~· .~ ~ Cfil ~ t) am~~~ 

. · ~ ~ ~ cli- GR'(aR. -mm t1 cm-. ~ ftl;:(fdl 'Rttij' ~ ~ ~ ~ 1,10,000 ~ Cfil· . 

qii1<;H ~ tl f;\<ftq:a1 . ~ ~ ~ tt u;:rofti Cfil lft.41~M ~ !i ~ ~· ~ ~ -~ 
. ~ ~ ~ ~ t~ ~ ~ w · 20,000_ ~ ~ ~ ~ ·~ m "fT<n t1 ~ 
~<hi~f{qa . ~ · ~ ~. ctt ~ ~: 

· ~ ~ ~ · fcl<u~a ~ ~ so ,o_oo -m cfi" ~~Ru .~ · faR;r· ctt siRttfd ctt, 'iir ~ 
"qt~ ti 31R ~ ~ CfiT ~ ~ 4~000 ~ t1 

f.\<flctal ~ ~ mr ctr (11e;tflR6 ~ ~ 'qt 4 ,900 ~ ctl ~ ~ ~ ~ ~ 
~~I 
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~ 6JU .nn ~ (~ x ~ (q(~~ ~) ~ -~i:q1~ am: ((q((ql(l -q"( 10,000 ~ CfiT 

·m M ~ m1 qjR tfiT ~ 3t1ltlCfi1Rqi ~ ~f%•ia ~ ~ ~ ~ ~ ~ 
t1 .~ ~Cfi ~ 1soo M t1 ... 

·.· ~ ~- ~ ~ ~ ~ 300 ~ ~ ~ ~ ~ 100 ~ t1 ~ ~ ·3mf 

' . 'aik ~ ctil .~ t: 

q)l("1~. ~ ~ ~ ~ "<R 1s,ooo ~ tfit 'itlral ~1•11m ~ -ij-~ s;an . (3o~ ms 
CfiT . ~), 70,000 ~I 

~qt{ ~ ~ ~ ~ ~ ~ ~ ~ 10,000 ~ tfi{ ~ ~ i1 ~ <,iii14\Rlcti 

~ :cfil ~ if 5 ;000 ~ cfi\' ·~ tfiT Qt~IC:I~ ~ t1 

~~~~~·~ -~~i ~ X~um ·ll5BAC~m a&l~Cfi 
' Cf){ 6qq*"1'fl CfiT ~ ~ ~ ti 

3. For the assessment year 2022-'23, X (age: 65 years) submits the following information: 

Income from business - Rs. 9,50,000 

Property income: 

House I (Rs.) House II (Rs.) 

. Fair rent (FR) 3,50,000 3,20,000 

Municipal valuation (MV) 3,60,000 3,50,000 

Standard rent (SR) 
3,00,000 ' 5,00,000 

P.T .O. 
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Actual Annual rent (for full .year) 6,00,000 ' 4,2,0,000 

. Un~ealized rent for the previous year 2021-22 · 10,000 80,000 

Vacant period (number of months) 2 months 4 months 

Loss· on account of vacancy 1,00,000 1,40,000 

. Municipal taxes paid 40,000 50,000 

Repairs 5,000 7,000 

insurance 20,000 30,000 

. , ' 

Land revenue 25,000 40,000 

Ground .rent '66,000 82,000 

Interest on capital borrowed by mortgaging House I 1,40,000 

(fUnds · are used for construction of House II) Let out for Let out for 

·. ' 
Nature of occupation residence business 

Determine the t'axable income and tax liability of X for the assessment year 2022-23 if X 

deposits Rs . . 1,40,000 in the public provident fund account of Mrs. X and invests Rs. 

50,000 in NSC VIII issue. Is it beneficial for X to opt for the alternative tax regime under 

section 11 SBAC? 

~ .Cflf 2022-23 ~ ~. x (~: .65 'Cflf) P\""1k:!Rt1tl \i11'1Cfil~ ~d Cfi«tl i : 6Qqijl£4 . 

~ 3Til{ - 9 ,so ,ooo ~. #nB cm 31Tlf: 

,J 
--1 ., 
' ' J 

·~ 
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! 

I 
1fCfiR" I (~. ) ~II (~.) . · 1 

~~ ·(FR) 3,50,000 3,20,000 

3,60,000 3,5~,000 

~~(SR) 3,00,000 5,00,000 

.-c41~fclCfi ~ ~. (~ qlf cfi' ~) 6,00,000 4 ,20,000 

.. 

10,000 ·. 80,000 

2~ -4~ 

1,00,000 . 1,40,00.0 

4o_,ooo 50,000 

5,000 7,000 . 

20,000 30,000 

25,00Q 40,dOO 

66,000 82,000 

~ Icfil ~ ~ '3UR ~ 1lf ~ ~ ~ -1,40,000 

(~ 'qiT ~ ~ II cfi' ~ ~ ~ ~ ~ t) 

Let out for Let out for 

residence business 

P.T. O. 

--- -------------



-

324 10 

f.mRoT ~ 2022-23 cfi ~ X ~ Cfi\ ~ 3W:f 3W q)\ ~WO -~ ~ X ~ ~ · 
x <fi. ~ ~ ~ m ~ 1,40,000 m ~ rcm t ~ Nsc vrn ~ ~ - so,ooo ~ 
ctiT ~ mr t, m ~ x cfi ~ mu 11 SBAC cfi OITTl ~tfl~tfl . Cfi\ ~ CfiT ~ 

~· i? . ~ tfll4 +i<: 

OR 

X sells (non-listed) shares in a· private sector company o~· July 10, 2021 for Rs. 9,0·5,000 

(cost of acquisiti_oiron June 15, 2005: Rs. 1,50,000; expenses on sale: R~t s ;OOO). On July 

lo; 2021, he owns one residential house property. To get the benefit of exemptiOh under 
I ' • 

section 54F, X deposits on May 30, 2022 Rs. 6,00,000 in Capital Gains deposit Account 

~ch~me for investment in new residential house by withdrawing frorri the Deposit Account; 

he purchases a residential house propert)' at Delhi on July 6, 2023 for Rs. 4,80,000. 

Ascertain -

· (i)' The amount of capital gain chargeable to tax for the assessment year 2022-23; · 

(ii) Tax treatment of the. unutilized amount; 

. (iii)When can he with~raw the unutilized amount; and 

What X has to do to ensure that the exemption claim under section 54F is never taken back? 

x 10 ~. 2021 Cfi1' ~ ~ ~ ct)-~~ 9,05,000 ~ (15 ~. 2005 Cfi1' ~-
. -

ttt 'ffilrO: . 1,so ,000 ~; ~ 'ti'\ ~: s,ooo m) ~ ~ ~ i 1 lo ~. 2021 Cfil', ~ 

~ ~ ~ ~ ~ <fi ~ t 1 um 54AF ~ ~ ~ CfiT ~ ~ -~ <fi ~ 

~-
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30 1Jf, 2022 cm x ~ m it ~ m ~ ~ ~ ~ ~ tfi ~ ~ ~

~ '{q'fffi ~ ~ 6,00,000 ~ ~ ~ tfi' ~, qg- 6 ~, 2023 cm~~ 4,eo,ooo 

m ~ -~ ~ ~ cfil ~- lC1tlc:d1 ti ~ ~-

(ii) ~ "cllr. 'qiT Cfi( ~; 

. . . . . 

x q)) ~- y~a~d ~ ~- ~ --~~~•um. 54~cfi ~ ~ CfiT m ~ ~ · 
., ~ ~? · 

. . 

4 . . From the Profit and Loss Account of X (age: 31 years; resident) for the year ending 31st 

March, 2022, ascertain his total income and tax liability for the assessment year 2022-23: 

Rs. Rs. 

General expenses 13,400 Gross profit 8, 15,500 

Bad debts 22,000 Commission 8,600 

Advance tax 5,000 Brokerage 37,000 

Insurance 600 Sundry receipts 2,500 

P.T.O. 

&MHM 
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Bad debts recQvered (earlier 
11,000 

Salary to staff 260,000 

Salary to X 48,000 . . allowed as deduction 

Interest on overdraft Interest on debentures (i.e., 
25,000 

4,000 

Interest on loan to Mrs. X · 42,000 net amount Rs. 22,500 + TDS 

Interest on capital of X 23,000 Rs. 2,500) 

Depreciation 48,000 Interest on deposits with a 13,000 

Advertisement expenditure 7,000 company (non-trade) (net 

Contribution to employees 13,000 interest: Rs. 11,700 + TDS: 

recognized provident fund . Rs. 1,300) 

Net profit 4,26,600 . 

9,12,600 9,12,600 

Other information: 

(i) The amount of depreciation allowable Rs. 3 7 ,300 as per the Incom~-tax rules. It includes · 

depreciation on permanent sign board. 

(ii) Advertisement expenditure includes Rs. 3,000, being cost of permanent sig11 bo~u~ fixed 

· on office premises. 

(iii) Income of Rs. 2,04,500, accrued during the previous year, is not recorded in the Profit a11d 

Loss Account. 
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(iv) X pays Rs. 6,000 as premium on own life insurance policy of Rs. 70,000. 

(v) General expenses include: 

. (a) Rs. 500 given to Mrs. X for arranging a party in honour of a friend. who has recently 

come from Canada; · 

(b) Rs. 1,000 being contribution to a political party. 

(vi) Loan was taken from Mrs. X for pay~ent of arrears of income-tax. 

. . . 

31 ~, 2022 · CfiT ~ ~ qffi ·-qq q1- fBq x (~: 31 q1lf; ~) ~ ~ aik. mm 
~. ~ Cf'f . 2022 -23 ~ ~ ~ ~ a.ntr aftt Cfi( man qjl ~ ~: · 

~ . ~ -

. 13;400 ~~ 8,15,500 . 

22,000 ~ 6,600 

5,000 ~ 37,000 

-~ 600 fclfcm mm 2,500 

260,000 ~ 'll'OT cfit • (earlier 11,000 

. 48,000 ~ q1 "{\'Cf ~ ~ 

4,000 ~~~ (~, 25,000 

42,000 f.fcffi u;rofir ~. 22 ,soo + ~ 

P.T.O. 

.1 

I 
I 

:. ·1 
. ! 
I 
I 

. ; 

· 1 
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23,000 ~. 2,500) 

48,000 
13,000 . 

1,000 ~ mw· i{ ~ (~~4) 

(f.icffi ~) 

13 ,000 ~. ll ,7QO + ~: 

~ .. 1,300) 

.. ,_ 
4,26,600 . 

9 ,12,600 . 9 ,12,600 

(i) 3U4Cfl< ~ ~ ~ ~i."4i$1ij ctl . t:<ilctil4 ~: 37 ,300 ~ t1 ~ m-~ illf 
~ 't\"'£161(1 l11f1R;r i1 

c-. 

(ii) Rnl4"1 ~ ~ 3 ,ooo ~ ~ t., w Cfiil4iH~ ~ 'q\ ~ ~ ~ l1lt ctt 1"lt1ffi 

i1 

(iv) X 70 ,000 ~ ctT ~ ~ ~ ~ lJ{ ~ ~ liq" ~ 6,000 ~ ~ ~ 

Cfi«fT ~I 

., 
l 

... .. ) 
·<·,.t;"' 
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('qi) ~ x cm ~ ~ ~ ~ -a ~ ~ ~ ~ ~ ~ 'TiiY rt1 ~ ~ 

<fi" ~ .500 ~ ~ ~; 

OR 

Y;.:e::; the provisions of section 40(b) regarding remuneration and interest paid to 

.. . .. . -
. [ 

. ~ Cfi). 1W ~ ~ ~· 3ft\ ~ ·~ "ijaiu ~ · mu 40((Cf) ~ q:qr suqtm=r f? 
" . . 

/oiscuss the provisions of section 43ll regarding certain . expenditure allowed . on actual 

payment basis. · · 

qjfdfclCfl ~ ~ 3ITTiR 'tf{ ~ ~ ~ ~ ·~ ~ mu 43~ ~ ~ TR ~ 

~I. 

/ Write a short-note on any two of the following: . 

(a) Set-off and carry forward of losses under the head Capital Gain. 

(b) Clubbing of income of minor child. 

P.T.0. 

. ~ 

i 

' 
-~ 
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(c). Deduction under section SOD. 

( d) Presumptive income under section 44AE. 

(a) ~- ~ ~ ~ ~ ~ cfil -~'-~ ~ ·atm . ~I 
. ' . 

1\; 
l I 

11 ... 
' ' : 
' ! 1, 
I l · 

\:: \, 
\ \ -I• 

.. 
i 

I 

\ 
i 

\. 
I 

(22,000) 
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